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To the Shareholders of Laboratorios Farmacéuticos Rovi, S.A.

REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Laboratorios Farmacéuticos Rovi, S.A. (the "Parent company”) and subsidiaries
(together the “"Group”) as at 30 June 2023, which comprise the condensed consolidated
interim income statement, the condensed consolidated interim statements of total
comprehensive income, changes in equity and cash flows for the six-month period then
ended, and notes to the condensed consolidated interim financial statements (the condensed
consolidated interim financial statements). Management is responsible for the preparation and
presentation of these condensed consolidated interim financial statements in accordance with
International Accounting Standard (IAS) 34 “Interim Financial Reporting” as adopted by the
European Union, set out in article 12 of Royal Decree 1362/2007 for the preparation of
condensed consolidated interim financial statements. Our responsibility is to express a
conclusion on these condensed consolidated interim financial statements based on our
review.

Scope of Review

We conducted our limited review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A limited review of condensed consolidated interim financial
statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A limited review is
substantially less in scope than an audit conducted in accordance with legislation regulating
the audit of accounts in Spain and, consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion on the accompanying condensed
consolidated interim financial statements.
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Conclusion

Based on our limited review, which can under no circumstances be considered an audit,
nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial statements for the six-month period ended 30 June 2023 has
not been prepared, in all material respects, in accordance with ISA 34 “Interim Financial
Reporting”, adopted by the European Union, set out in article 12 of Royal Decree 1362/2007
for the preparation of condensed consolidated interim financial statements.

Emphasis of Matter

We draw your attention to the accompanying note 2, which states that the accompanying
condensed consolidated interim financial statements does not include all the information that
would be required in a complete set of consolidated financial statements prepared in
accordance with International Financial Reporting Standard adopted by the European Union.
The accompanying condensed consolidated interim financial statements should therefore be
read in conjunction with the Group's consolidated annual accounts for the year ended 31
December 2022. This matter does not modify our conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The accompanying consolidated interim directors’ report for the six-month period ended 30
June 2023 contains such explanations as the Management of the Parent company consider
relevant with respect to the significant events that have taken place in this period and their
effect on the condensed consolidated interim financial statements presented, as well as the
disclosures required by article 15 of Royal Decree 1362/2007. The consolidated interim
directors’ report is not an integral part of the interim financial information. We have verified
that the accounting information contained therein is consistent with that disclosed in the
consolidated interim financial information for the six-month period ended 30 June 2023. Our
work as auditors is limited to the verification of the consolidated interim directors’ report
within the scope described in this paragraph and does not include a review of information
other than that obtained from the accounting records of the Group.
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Paragraph on Other Matters

This report has been prepared at the request of the Directors in relation to the publication of
the six-monthly financial report required by article 100 of Law 6/2023 of 17 March 2023 from
the Stock Markets and Investment Services.

KPMG Auditores, S.L.
On the Spanish Official Register of
Auditors (R.0.A.C.) with No. S0702

(Signed on original in Spanish)

Begona Pradera Goiri

On the Spanish Official Register of Auditors (R.0.A.C.) with No. 22.614
25 July 2023
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LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES

Condensed consolidated interim financial statements for the six-month period

ended 30 June, 2023

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

(Thousand euros)

31
30 June,| December,
Note 2023 2022
ASSETS
Non-current assets
Property, plant and equipment 223,785 215,541
Intangible assets 34,249 35,744
Investment in joint ventures 2,180 2,193
Deferred income tax assets 14 1,564 2,078
Equity securities 10 24 9
Financial receivables 12 65 65
261,867 255,630
Current assets
Inventories 11 351,400 311,944
Trade and other receivables 12 126,379 180,011
Current income tax assets _ 4,148
Financial assets at amortised cost 1,606 —
Prepaid expenses 4,768 2,025
Cash and cash equivalents 13 153,812 124,945
637,965 623,073
Total assets 899,832 878,703

Notes 1 to 28 are an integral part of these condensed consolidated interim financial statements.




LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES

Condensed consolidated interim financial statements for the six-month period

ended 30 June, 2023

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
(Thousand euros)

30 June, Decembgrl,
Note 2023 2022
EQUITY 15
Capital and reserves attributable to shareholders of the company 516,643 520,012
Share capital 3,241 3,241
Share premium 87,636 87,636
Legal reserve 673 673
Treasury shares (26,602) (27,561)
Retained earnings and voluntary reserve 385,073 256,362
Profit for the period 66,646 199,669
Other reserves (24) (8)
Non-controlling interests 3,142 1,367
Total equity 519,785 521,379
LIABILITIES
Non-current liabilities
Financial debt 17 54,540 59,441
Deferred income tax liabilities 14 784 677
Contract liabilities 18 1,567 1,545
Deferred income 19 1,562 1,774
58,453 63,437
Current liabilities
Financial debt 17 11,960 12,725
Trade and other payables 16 213,927 165,776
Current tax liabilities 2,911 —
Contract liabilities 18 92,320 114,901
Deferred income 19 476 485
321,594 293,887
Total liabilities 380,047 357,324
Total equity and liabilities 899,832 878,703

Notes 1 to 28 are an integral part of these condensed consolidated interim financial statements.




LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES

Condensed consolidated interim financial statements for the six-month period

ended 30 June, 2023

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
(Thousand euros)

Six-month period ended
30 June

Note 2023 2022
Revenue 20 380,845 380,399
Change in inventories of finished goods and work in progress 11 19,171 32,765
Raw materials and consumables used (184,514) (186,851)
Employee benefit expenses (59,096) (51,464)
Other operating expenses (61,466) (60,100)
Work carried out by the Group on non-current assets 1,960 —
Amortisation and depreciation 7&8 (11,865) (11,310)
Recognition of government grants on non-financial non-current assets and other 172 921
OPERATING PROFIT 85,207 104,360
Finance income 766 4
Finance costs (366) (429)
Impairment and gain or loss on measurement of financial instruments 72 1,249
Exchange difference 166 37
FINANCE COSTS - NET 638 861
Share of profit of joint ventures 9 (13) 107
PROFIT BEFORE INCOME TAX 85,832 105,328
Income tax 22 (19,188) (24,752)
PROFIT FOR THE PERIOD 66,644 80,576
Attributable to:
- The parent company 66,646 80,620
- Non-controlling interests ) (44)
Earnings per share (basic and diluted) attributable to the shareholders of
the Company (euros)
- Basic and diluted 23 1.25 1.50

Notes 1 to 28 are an integral part of these condensed consolidated interim financial statements.




LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES

Condensed consolidated interim financial statements for the six-month period

ended 30 June, 2023

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(Thousand euros)

Six-month period ended

30 June

Note 2023 2022

Profit for the period 66,644 80,576

Items that may subsequently be reclassified to profit and loss (16) 4)

- Changes in value of equity securities 10 5 4)

- Exchange rate differences (21) -

Other comprehensive income for the period, net of tax (16) (4)

Total comprehensive income for the period 66,628 80,572
Attributable to:

- The parent company 66,630 80,616

- Non-controlling interests 2) (44)

Notes 1 to 28 are an integral part of these condensed consolidated interim financial statements.




LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES

Condensed consolidated interim financial statements for the six-month period ended 30 June, 2023

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY AT 30 JUNE, 2022

(Thousand euros)

Retained Non-

Share Treasury|earnings and controlling

Share capital premium Legal shares voluntary| Profit for the Other interests
(Note 15) (Note 15) reserve (Note 15) reserve period reserves (Note 15)| TOTAL EQUITY
Balance at 1 January, 2022 3,364 87,636 673 (66,121) 292,349 153,077 (2) — 470,976
Total comprehensive income for the period — — — — — 80,620 (4) (44) 80,572
Transfer of 2021 profit — — — — 99,497 (99,497) — — —
Dividends — — — — — (53,580) — — (53,580)
Acquisition of treasury shares (Note 15) — — — (127,070) — — — — (127,070)
Reissue of treasury shares (Note 15) — — — 28,071 18 — — — 28,089
Other movements — — — — 9) — — 1,372 1,363
Balance at 30 June 2022 3,364 87,636 673 (165,120) 391,855 80,620 (6) 1,328 400,350

Notes 1 to 28 are an integral part of these condensed consolidated interim financial statements.




LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES

Condensed consolidated interim financial statements for the six-month period ended 30 June, 2023

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY AT 30 JUNE, 2023

(Thousand euros)

Retained
Share Share Treasury| earnings and Non-controlling

capital premium shares voluntary| Profit for the Other| interests (Note TOTAL

(Note 15) (Note 15)|Legal reserve (Note 15) reserve period| reserves 15) EQUITY

Balance at 1 January, 2023 3,241 87,636 673 (27,561) 256,362 199,669 (8) 1,367 521,379
Total comprehensive income for the period — — — — — 66,646 (16) 2) 66,628
Transfer of 2022 profit — — — — 129,783 (129,783) — — —
Dividends — — — — — (69,886) — — (69,886)
Acquisition of treasury shares (Note 15) — — — (48,739) — — — — (48,739)
Reissue of treasury shares (Note 15) — — — 49,698 (1,072) — — — 48,626
Other movements — — — — — — — 1,777 1,777
Balance at 30 June, 2023 3,241 87,636 673 (26,602) 385,073 66,646 (24) 3,142 519,785

Notes 1 to 28 are an integral part of these condensed consolidated interim financial statements.




LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES

Condensed consolidated interim financial statements for the six-month period

ended 30 June, 2023

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(Thousand euros)

Six-month period ended

30 June

Note 2023 2022
Cash flows from operating activities
Profit before income tax 85,832 105,328
Adjustments for non-monetary transactions
Amortisation and depreciation 7&8 11,865 11,310
Finance income (766) (41)
Loss allowance 11& 12 579 1,524
Adjustments for changes in value of derivatives (24) (217)
Gain or loss on derecognitions of financial assets and liabilities (48) (1,032)
Finance expenses 366 429
Exchange rate differences (166) —
Grants, distribution licences and other deferred income 19 & 20 (323) (1,570)
Share in profit/(loss) of joint ventures 9 13 (207)
Changes in working capital:
Trade and other receivables 54,176 11,787
Inventories (40,063) (21,198)
Other current assets (prepaid expenses) (2,743) (678)
Trade and other payables (21,567) 2,901
Other collections and payments:
Proceeds from contract manufacturing services 18 (23,270) 74,149
Proceeds from distribution licences 18 185 315
Income tax cash flow (11,507) (13,462)
Net cash generated (used) in operating activities 52,539 169,438
Cash flows from investing activities
Acquisition of intangible assets (173) (105)
Acquisition of property, plant & equipment (not including rights of use) (17,998) (9,791)
Proceeds from sale of property, plant and equipment 10 —
Proceeds from sale of financial assets 10 20
Interest received 766 4
Net cash generated (used) in investing activities (17,385) (9,872)
Cash flows from financing activities
Repayments of financial debt (6,822) (3,260)
Proceeds from financial debt 17 663 1,263
Interest paid (186) (143)
Purchase of treasury shares 15 (48,739) (127,070)
Reissue of treasury shares 15 48,626 28,089
Capital contributions in subsidiaries 171 147
Net cash generated (used) in financing activities (6,287) (100,974)
Net (decrease)/increase in cash and cash equivalents 28,867 58,592
Cash and cash equivalents at beginning of the period 124,945 99,035
Cash and cash equivalents at end of the period 13 153,812 157,627

Notes 1 to 28 are an integral part of these condensed consolidated interim financial statements.




Free translation of the condensed consolidated interim financial statements issued in Spanish and prepared in
accordance with International Financial Reporting Standards as adopted by the European Union. In the event of
discrepancy, the Spanish version prevails.

LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES
Condensed consolidated interim financial statements for the six-month period ended 30

June, 2023
(Thousand euros)

1. General information

Laboratorios Farmacéuticos Rovi, S.A. (the “parent company" or "the Company") was incorporated as a public limited
company (“sociedad anénima”) in Madrid on 21 December, 1946. It is entered in the Companies Register of Madrid,
sheet 1,179, folio 197 of volume 713 of Companies Book 283. Its registered and tax address is Calle Julian Camarillo,
35, Madrid (Spain).

The Company’s activity focuses the sale of its own pharmaceutical products and the distribution of other products for
which it holds licences granted by other laboratories for specific periods, in accordance with the terms and conditions
contained in the agreements entered into with said laboratories, and the provision of contract manufacturing services to
third parties.

Laboratorios Farmacéuticos Rovi, S.A. is the parent of a pharmaceutical business group (hereinafter, “ROVI” or “Rovi
Group” or “Group”) engaged in the production and sale of pharmaceutical products. Low-molecular-weight heparins,
which are marketed in different countries, are the Group’s main products.

The Company'’s shares are listed on the Madrid, Barcelona, Bilbao and Valencia Stock Exchanges and included in the
Spanish Stock Exchange Interconnection System (Continuous Market).

At both 30 June, 2023 and 31 December, 2022, the company Norbel Inversiones, S.L. held 55.19% of the shares of
Laboratorios Farmacéuticos Rovi, S.A. (Nota 15). At 30 June, 2022, Norbel Inversiones, S.L. held 53.17% of the shares
of Laboratorios Farmacéuticos Rovi, S.A. Norbel Inversiones, S.L., whose registered office is at Calle Julian Camarillo,
35, Madrid, files consolidated annual accounts with the Madrid Companies Registry.

Changes in the consolidated group

There were no changes to the consolidated group in the first six months of 2023.
The main changes in 2022 were:

— In January 2022, the company Glicopepton Biotech, S.L., with registered office at calle Julian Camarillo 35,
Madrid (Spain), was incorporated. At 30 June, 2022, the company showed a loss before tax of 89 thousand
euros and held assets of 2,741 thousand euros.

— In March 2022, the company Alentia Biotech, S.L., with registered office at Avenida de la llustracion 10,
Granada (Spain), was dissolved. Until that time, it had been 50% held by Laboratorios Farmacéuticos Rovi,
S.A. (see Note 9). This operation did not give rise to any profit or loss for the group.

2. Bases of preparation

These condensed consolidated interim financial statements for the six-month period ended 30 June, 2023 (hereinafter,
the "interim financial statements") have been prepared in accordance with International Financial Reporting Standard No.
34 “Interim Financial Reporting” and should be read in conjunction with the consolidated annual accounts of Laboratorios
Farmacéuticos Rovi, S.A. and subsidiaries for the 2022 reporting period, prepared in accordance with the International
Financial Reporting Standards endorsed by the European Union (IFRS-EU). These interim financial statements do not
include all the information required for full financial statements in accordance with IFRS-EU. However, they include a
series of explanatory notes that provide details of the events and transactions considered significant in order to
understand the changes in the financial position and the Group’s performance since the last annual financial statements.
Significant changes in accounting policies are described in Note 3.

These interim financial statements were issued by the Company’s Board of Directors on 25 July, 2023.



Free translation of the condensed consolidated interim financial statements issued in Spanish and prepared in
accordance with International Financial Reporting Standards as adopted by the European Union. In the event of
discrepancy, the Spanish version prevails.

LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES
Condensed consolidated interim financial statements for the six-month period ended 30

June, 2023
(Thousand euros)

Bases of preparation of the consolidated interim financial statements

The consolidation procedures applied are described in the consolidated annual accounts of Rovi for the 2022 reporting
period.

3. Accounting policies

The accounting policies applied in preparing the condensed consolidated interim financial statements for the six-month
period ended 30 June, 2023 are the same as those used in preparing the consolidated annual accounts for the year
ended 31 December, 2022 (the policy for recognising and measuring corporate income tax in the interim period is
explained in Note 22), as described in said consolidated annual accounts, and no significant estimates inconsistent with
those made In the 2022 reporting period have been made.

The rules and interpretations issued by the IASB and the IFRS Interpretations Committee that have come into force in

2023 and are mandatory for ROVI were described in the consolidated annual accounts for the year ended 31 December,
2022. Their application has not had a significant impact on the Group.

4. Critical estimates and accounting judgements

The preparation of interim financial statements requires management to exercise its judgement and make estimates and
assumptions that affect the application of the accounting policies and the amounts presented in the assets and liabilities
and the revenues and expenses. The actual figures may differ from these estimates.

While preparing these condensed interim financial statements, the matters where management has exercised its
judgement significantly when applying the Group’s accounting policies and the key sources of uncertainty in the
estimates were the same as those applied in the consolidated annual accounts for the reporting period ended 31
December, 2022.

5. Financial risk management

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, fair value interest rate
risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.

The condensed interim financial statements do not include all the information and breakdowns of the financial risk
management that are mandatory for annual financial statements and, therefore, must be read in conjunction with the
Group’s annual financial statements for the period ended 31 December, 2022. There have been no changes in risk
management or in any risk management policy since the date of the financial statements for the preceding annual
reporting period.

Liquidity risk

There have been no significant changes in the non-discounted contractual cash outflows for financial liabilities in
comparison with the date of the financial statements for the preceding annual reporting period.

Fair value estimation

Measurement of financial instruments at market price is classified into:

— Level 1. Quoted prices (unadjusted) in active markets for identical assets and liabilities.



Free translation of the condensed consolidated interim financial statements issued in Spanish and prepared in
accordance with International Financial Reporting Standards as adopted by the European Union. In the event of
discrepancy, the Spanish version prevails.

LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES
Condensed consolidated interim financial statements for the six-month period ended 30

June, 2023
(Thousand euros)

— Level 2. Observable inputs for the asset or liability, either directly observable (i.e. prices) or indirectly observable
(i.e. price-based), other than the quoted prices included in Level 1.

— Level 3. Inputs for the asset or liability not based on observable market data (i.e. non-observable inputs).

Measurements at market prices of the Group’s financial instruments recorded at fair value, the totality of which are
classified as equity securities (Note 10), are classified as Level 1.

The fair value of financial instruments traded in active markets (such as equity securities) is based on quoted market
prices at the annual reporting date. The quoted market price used for financial assets held by the Group is the current bid
price.

The fair value of reimbursable advances without a rate of interest or with a subsidised interest rate is determined by
applying the interest rate curve in force at the date of receipt of the advance to the reimbursements to be made and
adding the spread normally applied in loans to the Group. For financial reporting purposes, fair value is calculated at the
end of each reporting period by applying the interest rate curve in force at each year end to the payments outstanding
and adding the corresponding spread. For loans at variable rates of interest, fair value has been regarded as coinciding
with the amount for which they are recognised (Note 17). Measurement of reimbursable advances without an interest
rate at market prices is classified as Level 2.

The fair value of the following financial assets and liabilities is approximately the same as their carrying amount:

Trade and other receivables.

—  Other current financial assets.

— Cash and cash equivalents (excluding bank overdrafts).
— Trade and other payables.

— Contract liabilities.

— Financial debt.

6. Operating segment reporting

The Group’s operating segments have been determined taking into account the information used by the Management
Committee for decision making. This information is divided in accordance with whether it is generated by manufacturing
activities or marketing activities, regardless of the geographical area where they take place. Therefore, segment
identification does not stem so much from the geographical distribution of the business but rather from a differentiation
between types of activity.

Thus, the segment called “manufacturing” obtains its revenue from contracts for rendering services that consist of
completing the production process of pharmaceutical products for external entities and the manufacture of products to be
subsequently marketed by group companies, while the “marketing” segment, which also includes the research and
development activities carried out by the Group, has the principal activity of the purchase and subsequent sale of
pharmaceutical products.

The segment called “Other” includes other service provision activities that are not significant for the Group.

10



Free translation of the condensed consolidated interim financial statements issued in Spanish and prepared in
accordance with International Financial Reporting Standards as adopted by the European Union. In the event of

discrepancy, the Spanish version prevails.

LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES
Condensed consolidated interim financial statements for the six-month period ended 30

June, 2023
(Thousand euros)

The segment information used by the Management Committee for the six-month period ended 30 June, 2023 and the
reconciliation thereof with the figures shown in the income statement and the results of the segments reported are as

follows:
Inter-

Manufac- Aggregat- segment Consolid-
turing Marketing Other ed total transactions ated total
Total segment revenues 289,508 312,447 — 601,955 (221,110) 380,845
Profit/(loss) 63,491 2,229 (10) 65,710 934 66,644
Corporate income tax 17,315 1,568 3) 18,880 308 19,188
Profit/(loss) before tax 80,806 3,797 (13) 84,590 1,242 85,832
Finance costs — net (621) a7) — (638) — (638)
Amortisation/depreciation 5,044 6,832 — 11,876 (112) 11,865
EBITDA (*) 85,229 10,612 (13) 95,828 1,231 97,059
Amortisation/depreciation (5,044) (6,832) —  (11,876) 11 (11,865)
EBIT (**) 80,185 3,780 (13) 83,952 1,242 85,194

The segment information used by the Management Committee for the six-month period ended 30 June, 2022 and the
reconciliation thereof with the figures shown in the income statement and the results of the segments reported are as

follows:
Inter-

Manufac- Aggregat- segment Consolid-
turing Marketing  Other ed total transactions ated total
Total segment revenues 291,710 217,989 — 509,699 (129,300) 380,399
Profit/(loss) 75,524 7,365 (91) 82,798 (2,222) 80,576
Corporate income tax 19,783 5,714 (2) 25,496 (744) 24,752
Profit/(loss) before tax 95,307 13,079 (92) 108,294 (2,966) 105,328
Finance costs — net 253 (1,114) — (861) — (861)
Amortisation/depreciation 7,072 4,249 — 11,321 (11) 11,310
EBITDA (*) 102,632 16,214 (92) 118,754 (2,977) 115,777
Amortisation/depreciation (7,072) (4,249) — (11,321) 11 (11,310)
EBIT (**) 95,560 11,965 (92) 107,433 (2,966) 104,467

(*) EBITDA is calculated as profit before tax, interest, depreciation and amortisation.

(**) EBIT is calculated as profit before tax and interest.

Inter-segment transactions included on the profit/(loss) line for the six-month period ended 30 June, 2023 and 2022 are

principally dividends paid between Group companies.

11



Free translation of the condensed consolidated interim financial statements issued in Spanish and prepared in
accordance with International Financial Reporting Standards as adopted by the European Union. In the event of
discrepancy, the Spanish version prevails.

LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES
Condensed consolidated interim financial statements for the six-month period ended 30

June, 2023
(Thousand euros)

Each segment’s sales to external customers in 2022 were as follows:

Manufac-
turing Marketing Other TOTAL
Total segment revenues 289,508 312,447 — 601,955
Inter-segment revenue (117,287) (103,823) — (221,110)
Revenues from external customers (Note 20) 172,221 208,624 — 380,845

Each segment’s sales to external customers up to 30 June, 2022 were as follows:

Manufac-
turing Marketing Other TOTAL
Total segment revenues 291,710 217,989 — 509,699
Inter-segment revenue (125,335) (3,965) — (129,300)
Revenues from external customers (Note 20) 166,375 214,024 — 380,399

Sales to external customers are broken down by product type and geographical area in Note 20.

The breakdown of assets and liabilities by segment at 30 June, 2023 was as follows:

Manufac- Aggregated

turing Marketing Other total

Total assets 697,038 544,116 465 1,241,619
Of which:

Investments in group companies — 20,768 — 20,768

Increases in non-current non-financial assets 15,818 2,806 — 18,624

Total liabilities (318,644) (368,982) (11) (687,637)

The breakdown of assets and liabilities at 31 December, 2022 was as follows:

Manufac-
turing Marketing Other TOTAL
Total assets 635,501 490,357 474 1,126,332
Of which:
Investments in group companies — 18,917 — 18,917
Increases in non-current non-financial assets 49,292 6,451 — 55,743
Total liabilities (294,877) (276,786) 9) (571,672)

12
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LABORATORIOS FARMACEUTICOS ROVI, S.A. AND SUBSIDIARIES
Condensed consolidated interim financial statements for the six-month period ended 30

June, 2023
(Thousand euros)

The assets of the aggregated segments at 30 June, 2023 can be reconciled with the total consolidated assets as follows:

Manufac- Intercompany Group Consolidated
turing Marketing Other balances investments TOTAL
Total assets 697,038 544,116 465 (321,019) (20,768) 899,832

The assets of the aggregated segments at 31 December, 2022 can be reconciled with the total consolidated assets as
follows:

Manufac- Intercompany Group Consolidated
turing Marketing Other balances investments TOTAL
Total assets 635,501 490,357 474 (228,712) (18,917) 878,703

7. Property, plant and equipment

Movement on the property, plant and equipment for the six-month periods ended 30 June, 2023 and 2022 was as
follows:

Technical
facilities, Furniture, IT equipment,
Land & machinery & fittings & vehicles & Rights of PPEin

buildings tools other other use progress Total
Balance at 01.01.22
Cost 37,250 253,373 3,624 18,447 28,452 28,055 369,201
Accumulated depreciation (18,885) (138,901) (2,847) (15,682) (11,112) — (187,426)
Net carrying am. 01.01.22 18,365 114,472 777 2,765 17,341 28,055 181,775
Additions 836 5,072 13 439 1,849 3,431 11,640
Retirements (292) (1,046) — — — —  (1,238)
Retirements from depreciation 3 16 — — — — 19
Depreciation charge (151) (6,779) (48) (593) (2,977) —  (9,548)
Balance at 30.06.22
Cost 37,894 257,399 3,637 18,886 30,301 31,486 379,603
Accumulated depreciation (19,033) (145,664) (2,895) (16,275)  (13,088) — (196,955)
Net carrying am. 30.06.22 18,861 111,735 742 2,611 17,213 31,486 182,648
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Technical
facilities, Furniture, IT equipment,
Land & machinery & fittings & vehicles & Rights of PPEin

buildings tools other other use progress Total
Balance at 01.01.23
Cost 45,119 280,489 3,876 19,412 32,807 40,174 421,877
Accumulated depreciation (19,199) (151,975) (2,943) (16,863) (15,356) — (206,336)
Net carrying am. 01.01.23 25,920 128,514 933 2,549 17,451 40,174 215,541
Additions 1,504 12,313 101 654 453 3,426 18,451
Retirements — (10) — (108) — — (118)
Retirements from depreciation — 5 — 103 — — 108
Transfers (98) — — — — 98 —
Depreciation charge (150) (7,051) (57) (626) (2,313) — (10,197)
Balance at 30.06.2023
Cost 46,525 292,792 3,977 19,958 33,260 43,698 440,210
Accumulated depreciation (19,349) (159,021) (3,000) (17,386) (17,669) — (216,425)
Net carrying am. 30.06.23 27,176 133,771 977 2,572 15,591 43,698 223,785

A majority of the additions recognised in the first six months of 2023 and 2022 related to investments in ROVI's
manufacturing plants, principally:

— 0.4 million euros was invested in the Madrid injectables plant, in comparison with 0.3 million euros invested in
the first half of 2022;

— 8.7 million euros was invested in the San Sebastian de los Reyes injectables plant, in comparison with 2.1
million euros invested in the first half of 2022.

— 0.3 million euros was invested in the Granada plant, in comparison with the 0.2 million euros invested in the first
half of 2022;

— 1.5 million euros was invested in the Alcala de Henares plant, in comparison with the 1.2 million euros invested
in the first half of 2022;

— 2.9 million euros was invested in the ISM® industrialisation, in comparison with the 2.2 million euros invested in
the first half of 2022;

— 3.3 million euros was invested in the Escuzar plant (the second heparin plant in Granada), in comparison with
the 3.4 million euros invested in the first half of 2022; and

— 0.8 million euros was invested in maintenance and other, in comparison with the 0.7 million euros invested in
the first half of 2022.

At 30 June, 2023 and 2022, there were no investments for which contracts had been signed that were not recognised in
the condensed consolidated interim financial statements.

At 30 June, 2023, the Group held property, plant and equipment with a net carrying amount of 428 thousand euros (457
thousand euros at 31 December, 2022) subject to retention of title.

At 30 June, 2023 and 31 December, 2022, there were no impairment losses on property, plant and equipment.

The Group holds insurance policies to cover the risks the property, plant and equipment is exposed to. The insurance
cover is considered sufficient.
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8. Intangible assets

Movement on intangible assets for the six-month periods ended 30 June, 2023 and 2022 was as follows:

Comp-
Trademarks uter
Development & licences software Total
Balance at 01.01.22
Cost 8,899 44,929 13,122 66,950
Accumulated impairment — (492) — (492)
Accumulated amortisation (1,854) (14,170) (11,876) (27,900)
Net carrying amount 01.01.22 7,045 30,267 1,246 38,558
Additions — — 105 105
Amortisation charge (221) (1,224) (317) (1,762)
Balance at 30.06.22
Cost 8,899 44,929 13,227 67,055
Accumulated impairment — (492) — (492)
Accumulated amortisation (2,075) (15,394) (12,193) (29,662)
Net carrying amount 30.06.22 6,824 29,043 1,034 36,901
Comp-
Trademarks uter
Development & licences software Total
Balance at 01.01.23
Cost 8,899 44,929 13,791 67,619
Accumulated impairment — (494) — (494)
Accumulated amortisation (2,296) (16,617) (12,468) (31,381)
Net carrying amount 01.01.23 6,603 27,818 1,323 35,744
Additions — — 173 173
Amortisation charge (221) (1,217) (230) (1,668)
Balance at 30.06.23
Cost 8,899 44,929 13,964 67,792
Accumulated impairment — (494) — (494)
Accumulated amortisation (2,517) (17,834) (12,698) (33,049)
Net carrying amount 30.06.23 6,382 26,601 1,266 34,249

Under the caption “Trademarks and licences”, assets with indefinite useful lives were recognised for an amount of 5,366
thousand euros at 30 June, 2023 and 31 December, 2022. Management reviews these assets for indications of
impairment on an annual basis, although there has been none to date. At 31 December, 2022, the recoverable value of
this asset was significantly higher than its carrying amount and, therefore, the Group did not re-estimate the recoverable
value at 30 June, 2023, since no events that could eliminate said difference had occurred.

At 30 June, 2023 and 31 December, 2022, the assets included under the “Development” caption were related to the
development of a low-molecular-weight heparin, an enoxaparin biosimilar, sales of which began in 2017. The
commencement of amortisation of this asset was determined by the successful completion, in the first quarter of 2017, of
the decentralized procedure used by the Group to apply for marketing authorization in twenty-six European Union
countries. The useful life of this intangible asset is 20 years and no indications of impairment had been detected at either
30 June, 2023 or 31 December, 2022.
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At 30 June, 2023 and 31 December, 2022, the asset related to the distribution rights of the product Hirobriz® (belonging
to the Marketing segment) showed a loss, since its recoverable value had fallen below its net carrying amount, which
was 494 thousand euros. At 31 December, 2022, the recoverable value of this asset was obtained by projecting the cash
flows forecast until the end of the contract (December 2023), applying a discount rate of 8.1%. The margins applied in
the cash flow projection are those forecast in accordance with ROVI’s historical knowledge of the revenue and costs
generated by this asset. A 10% change in the discount rate applied or in the cash flows considered would not have led to
a significant change in the impairment.

The Group holds insurance policies to cover the risks to which the intangible assets are exposed. The insurance cover is
considered sufficient.

Total research and development expenses incurred in the six-month period ended 30 June, 2023 were 10,811 thousand
euros (10,441 thousand euros in the same period of 2022), mainly concentrated on the ISM® platform. Of the total
research and development expenditure incurred in the first six months of 2023, 5,063 thousand euros were recognized
under the “Employee benefit expenses” caption (4,945 thousand euros in the same period of 2022) and 5,748 thousand
euros under “Other operating expenses” (5,496 thousand euros in the same period of 2022).

9. Investments in joint ventures

Movement on investments in joint ventures in the period was as follows:

30 June, 2023 30 June, 2022

Balance at beginning of the period 2,193 1,994
Share in profits/(losses) (13) 107
Balance at end of the period 2,180 2,101

The nature of investment in joint ventures is as follows:

Country of Nature of Measurement
Name incorporation % interest relationship method
Alentia Biotech, S,L, (1) Spain 50 % a) Equity
Enervit Nutrition, S,L, Spain 50 % b) Equity

(1) Company dissolved in 2022.
a) Alentia Biotech, S,L,

In 2010, the company Alentia Biotech, S.L. (Alentia) w